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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  30  day  of  2008,  between  Robert  Clark  and  Elaine  Michelle  Clark,  husband  and  wife, 

Lessor  (whether  one  or  more),  whose  address  is:  6537  CIHfside  Drive,  North  Richland  Hills,  Tarrant  County,  76180,  and  XTO  Energy  Inc., 
whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor,  irt  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  smierto 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  statbns,  telephone  lines,  employee  houses  and  other 
structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storfrig  and  transporting  minerals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  herein  called  "said  land,  is  located  in  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.230  acres  of  land,  more  or  less,  out  of  the  J.  M.  Vandusen  Survey,  Abstract  No.  1588.  and  being  Lot  13,  Block  4,  of  Holiday  Hills 
Addition,  an  Addition  to  the  City  of  North  Richland  Hills,  Tarrant  County,  Texas,  according  to  the  plat  recorded  in  Volume  388-107, 
Page  7,  Plat  Records  of  Tarrant  County.  Texas,  and  being  those  same  lands  more  particularly  described  In  a  General  Warranty 
Deed,  dated  August  1, 2006,  from  Elaine  Michelle  Clark  to  Elaine  Michelle  Clark  and  Robert  Clark,  recorded  thereof  in  Document  No. 
D206250352,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  Including  streets,  easements,  and  alleyways 
adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non -development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  Its  successors  or  assigns,  shall  not  conduct  any 
operation,  enter  upon  or  in  any  way  disturb  the  surface  of  the  lands  described  herein.  However,  Lessee  shall  have  the  right  to  pool 
or  unitize  said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit.  It  is  the  intention  of 
Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's  land  for  any  operations.  This  clause 
shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
Instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  ^8^hTjn^uestedby 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  o f  other  payrren 
hereunder,  said  land  shall  be  deemed  to  contain  0.230  acres,  whether  actually  containing  more  or  less,  and  meaboye  recital  of  acreage  in  any 
tract  shan  be  deemed  to  be  the  true  acreage  thereoTLessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 
options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3^ years 
from  the  date  hereof,  hereinafter  called%rimary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to i  which  Lessee  ^y^^^'lL^^t 
equal  ■  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
Poste<rSef  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  fine  or  storage janksj-essor-s ^terest ;  in  ei£er 
case  to  hear  25%  of  the  cosToflreating  oil  to  render  it  marketable  pipe  line  oil;  b)  To  pay  Lessor on i  gas  and  casinghead  ?af^d.u5^J^ 
Ski  and  (1)  wfiensbkl  by  Lessee  25%tJofthe  amount  realized  by  Lessee,  computed  at  the  mouth  of  me  well  or  (2)  whe "  Le^ee  off 
said  land  or  in  the  manufacture  of  gasoTne  or  other  products,  the  market  value,  at  tjie  mouth  of  the  well,  of  25%  of  such  gas ^and  ^singhead  gas 
(c)  To  pay  Lessor  on  all  other  mherals  mined  and  marketed  or  utiized  by  Lessee  from  said  land,  onfrtenlh  eiffieTTn  kind  orvalue a tije  weB o mme 
at  Lessee'^ T election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 00)  per  long  ton  ^^SSS^tSS. 
primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  whtch said  land  or  any  Portiw  Ihereo ^s  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as^ fiough  operations 
were  being inducted  on  safl  land  for  so  long  as  said  wens  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  rf  no  shuhn  had 
orcurred Lessee Tcovenants  and  agrees  to  use  reasonable  dDigence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
ffi^rb^ftKSSIS  such  difaence. TSsee  shall  not  be  obfeated  to  instellorfurnteh  facilities  other  than  well fccarbes  and  ordinary 
SsefaSfces  of ftow  Kes  separator  andTease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable 
toS^TBta^t^vS^Si^^^  of  the  prtmaiy  term,  ail  such  wells  are  shut:in  for  a  period; jrf ninej '  cwMcutrve  days  and 
during  such  ime  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod  Lessee  shan  pay  or^der  by 
rhPrtF  or  draft  of  Lessee  as  rovaftv  a  sum  equal  to  one  dollar  ($1.00)  for  each  acre  of  land  then  covered  hereby.  Lessee  snail  make  like 
pSnte  oTtendert  afSr  Kfbre "ft  Ind I  of  each .anniversary  of  the  expiration  of  said  ninety  day  period  if  WMnS&^a 
beYng  coXued  in  force  solely  by  reason  of  the  provisions  of  ffiis  paragraph.  Each  such payment  or  tender  sfia '  ^£a^^ 

the time  of oavment  would  be  entitled  to  receive  the  roya  ttes  which  would  be  paid  under  this  lease  if  the  wells  wereproducing,  and  may  be 
dTpoSted  In  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories.  rMardless  of Ranges i  in ^the 
z. t£1_u£  "  *       i«  « if  lr,r«ma  that  i         nauc  nr  tanriprs  shut-in  mvflttv.  two  ormore  DartJes  are.  or  claim  to  be,  entitled  to  receive 


enher  o  nttv  to  such  parties  or  separates  to  eacn  n  accordance  wren  men  ic&uewivc  uw«cp*imijo  — — "■'.rr'']i~" 

Knder  may  be  made  bV  check  or  draft  of  Lessee  deposited  in  the  mail  or  deTwered  to  the  party  entiHed  to  receive  payment  or  to  adeposrtory 
bank o^videdfoVabove  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  £  paragraphs 1 5 
hereof.  Ir i  the -event  of  assignment  of  this  lease  in  whole  or  in  part  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or 
owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  right  at  its  option,  to  poof  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease'  and/o wltr any ofter  Ind  ^  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units,  contamng  not  more  than  80 

surfece "acres,  p  us  lOVo Acreage  tolerance;  provided,  however^  units  may  be  established  as  to  any  one  or  more  rwnzons .  existing  ""^maV  be 
erSSd  aYto  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  f0%  ac^e.totera^'J.t^i0  ™*  ^J1?^ 
of  Sefollowing:  A  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which are  no  liquids  n  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  4ie  conservation  agency  having  fcinsdidion.  If  larger  units  than i  any  o frose .  herein 
p^Scf  either  at  the  time  established,  or  after  enlargement  are  permitted  or  required  under  .any  o^emmente H  rule  "  °*eflJ^ 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  dnlling,  or  already a™ed,any  such ^umt  may 
be  established  or  enlarged  to  conform  to  the  size  perrrritted  or  required  by -audi '  qoyernmente  ^S^iiSK^^iS^S  ggS*f 
to  each  desired  unit  bv  executina  an  uistrument  Wentrfying  such  unit  and  fi  ing  it  for  record  in  the  public  office  in  wnicn  mis  lease  is  recoraeo. 
Such  unrt  shKcorS  f ffeS a f  of  Sedate  proM  for  in  said  instrument  or  instruments  but  if  said instalment  or  'ns^rpentsmake  no  such 
pSn  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  areso  filed  of  record  Each  of  said  options  may <be 
exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  arte ^ratio^P^S™^^^ 
established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unite *>d I  tfierewflr  A ,  unft  e^ab I  shed 
hereunder  shaB  be  valid  and  effective  for  an  purposes  of  this  lease  even  though  there  may  be  minora  ■  roy%.or  .^J^^*^  JjJfS 
within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  inducted  on  any  part  of  such  unrtized  tert*te\l  bec<nsrte^  to 
ail  m  imn-ips  pxeeot  the  Davment  of  rovaHv  ooerattons  conducted  upon  said  and  under  mis  lease.  There  shall  be  allocated  to  the  land  coverea 

of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  teaseor  unit  operations,  which  the  nu^ber  of  sur^  acres 
in  such lander  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  totaTnumbei .of ^fu^^  ^*fJJuS^M 
production  sd  allocated  shall  be  considered  for  aH  purposes,  induding  payment  or *liveiy  of mm,  ^Jj*?' S5?fXthPt?raS 
out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  fie  land  to  which  allocated  in  the.  same JTwnner -a* L^g1  S™1£*} 
fherefromunder  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  ^^^,^^^^%^a^ 
royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  ofterm  requiring  P^uctonofojor  gas. 
The  foimatior TS  any  unS  hereunder  which  includes  land  not  covered  by  this  lease  shalf  not  have  Je  effect  of  ^W^B 
interest  under  this  lease  (induding,  without  limitation,  any  shuHn  royalty  which  may  become  payable >  unde  this ,.^e)  te^een  parh^ 
interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Nettjershar rt  mipair fte  ^ntf J-ei^A0 
release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unrt  while  there  are  ope raflons  hereon  for 
unfeed  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  white  the  lease SL^^TS  iStl^S^ 
any  unit  established  hereunder  by  filing  for  record  In  the  public  office  where  this  teaseis  ^cord^  adedaratton  tothaU 
is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enterged  by ^Lessee^ at  ite 
dedion  atany  time  and  from  Time  to  time  after  the  originaf  forming  mereof  by  filing  an  approprate  ins^^ 

which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall rema  n  m ' » 
tong  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracts  no  pooling  or  unrtization  of  royal* 
Kterests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within 


this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this 
production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any 
hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 


paragraph  4  with  consequent  allocation  of 
tract  with  royalty  ownership  differing,  now  or 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  orall  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  foHowing:  preparing  the  drillsite  location 
and/or  access  road  dnlhng,  testing,  completing,  reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
*°I  °L!n  an  er|deavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphuror  other  mineral 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its 
principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals 
or  duly  certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such 
court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the 
validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  ofthe  death  of  the  owner,  Lessee  may,  nevertheless  pay 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  saia  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty 
(60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any 
of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this 
lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  n  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  driling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres), 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  weB,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  sakf  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such 
easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facBitjes  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease.  If  this  tease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  ofthe  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  ofthe  shutin 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 2.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may 
be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since 
drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land. 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  SI  8.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  snail  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

ItyWTTNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Robert  Clark 


LESSOR:  Elaine  Michelle  Clark 


} 

}  ss. 


county  of  T^rpAArTT  } 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on 


the  J>V  day  of 


Robert  Clark  and  Elaine  Michelle  Clark,  husband  and  wife 


KATE  E.  HEAMSttl 

Notary  Public,  Stat*  or  1exas 
My  Commission  Expires 
April  29, 20t2 


Seal: 


